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SUB J : EXIMBANK RESCHEDULING FOR CAE 

REF: 77 BANGUI 2731 

1 . IN AN ATTEMPT TO KEEP THE GOCAE'S FEET TO THE FIRE ON THE 
EXIMBANK DEBT, I TOOK THE OCCASION OF MY MARCH 15 MEETING WITH 
PTT MINISTER BOUBA TO EXPRESS CONCERN AT THE CONTINUED DELAYS 
IN SIGNING THE RESCHEDULING AGREEMENT AND AT THE GOCAE’S 
FAILURE TO MAKE PAYMENTS EVEN AGAINST THE OUTSTANDING INTEREST. 

I SAID THAT WHILE I UNDERSTOOD THE FINANCIAL DIFFICULTIES WHICH 
THE GOCAE FACED, IT WAS ESSENTIAL TO MAKE REGULAR PAYMENTS IF 
THE GOCAE DID NOT WISH THE SUBJECT TO BECOME A BILATERAL 
POLITICAL ISSUE BETWEEN OUR TWO GOVERNMENTS. 

2. BOUBA ASSURED ME THAT THE GOVERNMENT, AND PARTICULARLY HIS 
DEPARTMENT, WAS DOING WHAT IT COULD TO INCREASE REVENUE 
COLLECTION IN ORDER TO RESUME PAYMENTS BOTH AGAINST THE EXIM 
CREDIT AND OUTSTANDING DEBTS TO FRANCE. BOUBA CONFESSED FRANKLY 
THAT ONE OF THE REASONS FOR THE DELAY IN SIGNING THE RESCHEDULING 
AGREEMENT HAD BEEN FRENCH PRESSURE. THE PTT DEPARTMENT OWED 
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FRANCE OVER 4 BILLION CFA ($16 MILLION) AND THE FRENCH HAD 
STRONGLY OBJECTED TO PRIORITY BEING GIVEN TO THE AMERICANS 
WHEN THEIR OWN DEBTS REMAIN UNPAID. BOUBA SAID THAT THE 
FRENCH CONCERNS HAD BEEN DIMINISHED BY ASSURANCES THAT THE 
FRENCH WOULD RECEIVE PAYMENTS SIMULTANEOUSLY WITH THE AMERICANS. 

3. BOUBA ALSO SAID HE WAS TRYING TO GET BACK FUNDS WHICH HAD 
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BEEN BORROWED FROM VARIOUS PTT ACCOUNTS, SUCH AS POSTAL 
SAVINGS, BY OTHER GOVERNMENT DEPARTMENTS IN 1977 (I.E. FOR 
CORONATION EXPENSES). HE WAS ALSLO SYSTEMATICALLY CUTTING 
OFF TELEPHONE AND TELEX LINES AS A MEANS OF GETTING SUBSCRIBERS 
TO PAY OUTSTANDING BILLS. EVEN MINISTERS WERE HAVING THEIR 
LINES CUT OFF. IN THIS WAY HE HOPED TO GET THE PTT BACK ON 
A SOUND FINANCIAL BASIS AND BEGIN PAYMENTS AGAINST OUTSTANDING 
CREDITS. 

4. COMMENT: I DID NOT COME AWAY FROM MY MEETING WITH ANY 
CONFIDENCE THAT BOUBA IS IN FACT ABOUT TO SIGN THE RESCHEDULING 
AGREEMENT. HE DID SAY HE HAD BEEN STUDYING IT CAREFULLY. I 
WILL KEEP THE PRESSURE ON, BUT THE PARLOUS FINANCIAL STATE IN 
WHICH THE COUNTRY FINDS ITSELF MAKE IT UNLIKELY THAT EVEN WITH 
A LOT OF GOOD WILL, IT WILL BE ABLE TO MAKE MORE THAN TOKEN 
PAYMENTS FOR THE NEXT SIX MONTHS AT LEAST. 

QUAINTON 
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